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RECLAMATION CONTRACT

File Number M/03"7 /043
-

Effective Datefu:l_lr // T
/l

"NOTICE OF INTENT|ON" (NOtl: (Fite No.)
(Mineral Mined)

"MINE LOCATION'':
' (Name of Mine)

(Description)

"DISTURBED AREA'':
(Disturbed Acresl
(Legal Description)

"OPERATOR'':
(Company or Namel
(Addressl io.,

,0,
303-62 3-8317

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
1594 West North Temple Suite 121O

Box 14S8O1
satt Lake city, Utah 941 14-5901

(801) 538-5291
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

MAY 12 1997

DIV. OF OIL, GAS & MINING

M'437 'a43

Uranium - Vanadium

Hecla Shaft
Underground mine tocatea tfrree mitEs

29.3 Acres

ECEIVE

For the purpose of this RECLAMATIoN CoNTRACT the terms betow are definedas follows:

(Phone)



"OPERATOR'S REGISTERED AGENT'':
(Namel
(Address)

(phone)

"OPERATOR'S OFFICER(SI'':

"SURETY":

CT Corporation
50 West Broadwav
Salt Lake City, UT 84lol

801-364-5105

Earl E. Hoellen, president
Harold R. Roberts, Exec. Vice pres.

a

National Union Fire Insurance

#L6-67-26

$I77 ,500. 00

2002

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into betw€€ll rnternationat rTranium (rrsa) the "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board"). corporation

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. rq 137/043 which has 

-been 
approved by the Utah

State Division of Oil, Gas and Mining "Division" under the Litah Mined Land
Reclamation Act, sections 4o-B-l et seq., Utah code Annotated, (19s3, as
amendedl (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obtigated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator,s approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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(Form of Surety - Attachment B) surerv Bond

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR'':

''STATE":
"DlVlsloN":
''BOARD'':

ATTACHMENTS:
A "DISTURBED AREA'':
B ''SURETY":



Now, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated r2ir3/ig , and the originalRec|amationP|and"t"o@TheNoticeof|ntention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2- Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
4O-g-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all rectamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

5. The Operator's liability under this Contract shalt continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as
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7.

8.

9.

10.

11.

amended and the Reclamation plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator ffidy, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf operator shall default in the performance of its obligations
hereunder, operator agrees to pay alf costs and expenses, inctuding
reasonable attorney's fees and costs incurred by the Division and/oi
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator !nay, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the surety Contract, operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approveo in writing by
the parties involved.

12.

13.
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14. Each signatory below represents that
this Contract on behalf of the named

he/she is authorized to execute
party.

INTERNATIONAL URANIUM (USA) CORPORATION

Operator Name

Earl E. Hoellen, President
By:

Authorized Officer (Typed or Printed)

May 13, L997

Date

so AGREED this ( p d.v of .-J L{ !.\Q-, , 19 3]

AND APPROVED AS TO FORM AND AMOUNT OF SUREW:

BY
Dave D. Lauriski,
Utah State Board

Chairman
of Oil, Gas and Mining
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DIVISION OF OIL, GAS AND MINING:

STATE OF L)rpu,
COUNTY oF €nr,r LAx-c

ol .tr,9 S+ 9.v ol Sr.rsE , 19 q\ , personany
appeared before me, who being duly sworn d@ ttrGia
..I$q.sno= .'t). ()qp.s ee- is itre Director of the Division of

Oil, Gas and Mining, Department of Natuial Resources, State of Utah, and herrshtr
duly acknowledged to me that he/shrexecuted the foregoing document by
authority of law on behalf of the State of Utah.

) ss:
)

!-a--mk-ffi1
_rse4 wo{ t{o.tt I?ltldg ISalt kke City, U.h 84114 .

My Commissirxt Epine I'February 29,2000 |
Notary'Public

Pagc 6 of 8
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OPERATOR:

INTERNATIONAL URANIUM (USA) CORPORATION

Operator Name

By eart e. Hoellen, President May 13, L997

Corporate Officer - Position Date

STATE OF COLORADO

couNTY OF DEN\ER

On the 13 day of _ May . l geT
aPPeared UetoiJEi-Earl E' ' '- 

-'

personally
who

being by me duly sworn did say that h
iS the President 9f TNTonN ORATION
and duly ackno w
bV aut[g1i1V"of *l..hvJ3*s or a resolution of its board of directors and said

duly acknowledged to me that said
company executed the same.

August 12, 1998

My Commission Expires:
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6ut*-n-*
ei vrcrcLYNN i*'
i iiorrsEz ;'

kttrr# Residing at:



ATTACHMENT'A'

International Uraniun (USA) Corporation Hecla Shaft
Operator

M/O37 /043
Permit Number

Lands to be Disturbed:

T29S, R24E SLBM-
Sec 3 - Atl
Sec 5 - Wt, wt, Nwt
Sec 6 - All

T28S, P24E SLBM-
Sec 32 -A11

Lands Currently Disturbed:

T29S, R24E SLBM-
sec 5 - wL, wl, Nwl
Sec6-NL,NL

Pagc -!- ot _l-
F.ui$d Jrn tO l99C
Flrm mR.nC

Mine Name

San Juan

The legal descripdon of tands to be dlsturbod i!:

County, Utah



MR FC)R}.6
JoU A3tlt Ec'bC Fcrlt

ATTACHMENT B

STATEOFUTAE -

DEPARTMENT OF NATT'RAL RESOURCES

Division of Oil' Gas and Mlntrg
1591Wcst Nortl Te.oPle Suite l2r0

Box 145801

Salt l:ke CitY, Utab 841f+5801
Telcpbooc: (t01) 53t'5291

Fax (801') 35F3940

IEE MINED T,AT.ID RECI-AMAUON ACT

(Jtrr 10. 1996)

Bond Nusbcs-
;-il;i"'b.;ffi

1,4i8 t{"'pe Hecla Shaft

[4AY | 2 1997

STJRETY BOI{D
t++#++att}aa+a

International Uranium (USA) ColPgr-ation as Prircipal;:EJ
.l.lr jl*-=:+:r
bind qrrsctves, or hcits, adminlstrators, cxccutors, sdtors and assiFs Um tc Sraa of Uttb"

Divisioo of Oil, Gas ad M$1i38',
in 6c pcoat sro of
($ 177,500.00 ).

kiDdpd bas c@3rqg ln thc ffiining.ud Rcclanation Plan approYcd-by ttc Divisio-n of

oil, Gas end l,tilag; 6@]_ d"y 
"r }tl- , Lg 7e ,tbti zg ' : accs of lard

"'ifi 
U disaubcd btfis nrining opc11dor itr tbc Sterc of Utab-

Thc condirion of 6b obguion is 6et if 6c Dlvisioq dsqmirs 6at Prircipal t'lc

sadsfaeorily rccleiscd 6c disUsbcillagdt ir accordas with 6c epp6orrcd l'ffdag rnd Rcclrmadon

Platr aod bes Affitrtly pcsfo6ld .ff t"q,tl l-"tut of &c Migcd lrd Rcdrnrdo A4 4-
cooplicd wi6 rbc Rutca ua neuutmi tcbp.a in sraarcc ,l"to*itl. 6co this obligeriou sbell

bc vbi4 o&erc'lsc it "hrn reoriu h full forcc ad effcct-

If 6c Miniqg ud Rcclrnatioa Plan provirles for periodlc qq$at rcclrnrdo of 6c
dist'rbcd laDdi, eod if dhc lffds rrc rccteincc it rc"o.urtrc.-rio ro.in Plr!' .tcl, ald regulrtious'

tbcn Prir,ipat may 1pPty fq6 I rcdqction in 6c .ssu6 of this St'sctlt Bod'

DIV. OF OIL, GAS & MINING
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MR,{
Johl Agcocy Surtty Bod
Aurhm B

Tnte rnatiana'l lrr:ni rrm (Ilea) r-n*farriiOn
Principal (Perminee)

Earl E. Hoellen
By (Name rype,{:

President

Surcty Compeny
National Uni-on Fire fnsurance
Company of Pittsburgh, Pa.
Company Officcr

Ava M. Schaefer, Attornev-In-Fact
Title/Position

8od Nudcr
n ntix""t.r@
Minc Nrc_-Hegla-Eha;E!

In the converse, if the Mining.and Reclamation Plan provides for a gradual increase in
the area disrurbed or the elctent of distuibance, then, the Division may requireihat the amount of
this Surery Bond be increased, with rhe wrirten approval of the surrry. '

This bond pal be canceled. by $e S.ut ty after nincry (90) days following receipt by the
Division and Principd of wrinen notice of such cancellatioo. S,tt ry's liebiliry shaf rhen,'i.-i,.
expiratioq- of said nil:y (90) da1s, cease and terminate exccpt that Surety will remain fuliy liable
for dl reclamation obligations of the Principd incumed prior to rhe detc of rermination.

.Princjnd.a$ lurer-y.and their successos and assigns €ree to guarantce said obligation
and to h{.q-?, defend, and hold harmless the Divisioo fro- iny and-.ll expenses (in.l"iing
attorney fees) which the Division may sustain in the collcction of sums due hiretrndei.

Sgrety will give Prompt noticc to P-rincip4 and to the Division of the filing of any
petition or the com*eqcemcnt of.any proceeding rlleting to thc bankruptcy, insolveriiry, '
reorganization,,or adjustment of the debr of Surety, or dleging any vio[atioo or regulatory
requirements which could result in suspeasion or revocation of thi Surcry's liccnseio do business.

IN WTINESS WHEREOF, thc Principd and Surcty hor".roio sct thcir signanrres and
seals as of the &tes set forth below.

Mav 1. 1997

Date

May 1, 1997

D*c
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l| n
&hf A$&t Sor.at Eod
Ad@B

so AGREED rhis 1r dzy of -\{ ' l/\p . 19j].

Board of Oil, Gas and Mining

*NOTE: \[herc ory {gns by virnre of Powcr of Anorncy for I Surray Compann such Power of
Anorney-must be filed with this bond. If the Principd ii a coqponrion, the bood shdl be
cxecuted by its duly authorizcd officer. i



Pl3c {
MR{
Jobt Ajcacy Sunty Bod
AudrEE

tod tftdcr
F,toiNud.r-T@7O-4-
uac xc---EdfA-SEiFt

AFFTDAVTT OF QUALTHCATToN

On the 1st d,.y of May

My Comnission Expires:

STATE OF--{9ng'rgkY

COUNTY OF Fayette

Subscribed and sworn to bcforc mc rhic 1st dry of May

(,)ol,/., ],. __ _
Notary Public U

Rcsiding.s L""i"gt"", K""tgt 
-

a,]qust 24

va M. Schaefer who being by meduly sworn did say that hel said Ava chaefer is theAttorney-fn-Fact nC duly ac;knowledged thar
said instrumenr w:*s ritps oo b.h ;r#,;ilJh.-Ji];;
itc h.trrrl ^f Ji-..+^* .^A -^:) Ava M. Sch'aefer --t -- -- -Jits board of directors and said Ava M- Sch'aefer --' -- -- -r -";;.::il--^'1|I* "^
i^ _- eL-_ --i) duly acknowledged
to me that said compan)r exccutcd.h. r.- to ercccute and
delivcr the foregoing obligations; thet said Surcty is authorized ,o ir".r* iio ,.." and has
colelie.d.in all.resPects with thc lews of Utah in referencc t" b*o-i"g;J; *"")'upon boods,
undcrtaking and obligarioos.

o'7t9-a persondly appcared before me _

Titler attot""v-r"-r".t

tt
, ss:

1997 .

re_2-2_.



. \ rr r,.' r'i c :t r: i I (] ll l e --\ : :t tt il: t I c c C o rtt I I :t t r 
-r

\lrtiorrlrl L:ttiott Iiirc Ittstrr:tttcc Cottt1t:tttv of Pittslltrrglt, I':t.
i)rrnciplrl Bond Olllcc: 70 Pinc Strcct. Nc* \'ork. N.\' lit:7tt

K\OW.-\LL i\IEN BY TIIESE I'RESENTS:

Tlurt .\nrcricatr I{ottrc Assur;tncc Cotrtpettr', a Ncrr' \'ork corpor:ttiotl. atrd

I)u . u Pcnnsllvuniu corporiltioll, docs cach hcrcbl' ;tppoirlt

I'O\\ I- li o t: .\.1'.1'() ii\ i \

Ntr

Nation:rl LJnion Firc Irrsuntncc CorrrDlrrrv o[ [)rttsbrrr{ir

-J:rrncs 
II. Godfrc-r'Jr., Phillip S. NIcCroric, Ar':t i\I. Sclr:tcfcr: of Lcringtorr, Kcrrtucli.'t---

itstrtt.--lncjlarv|trlAttorrlc-r(s)-irr-Fitct'
contrilcts oI iltdcnrnity and tvritings obligatory in tlrc naturc thcrcof, issrrcd in tltc coursc oI its busincss, alld 10 bind tlrc rcsl)ccti\.c

cclnplrn_\' thcrcb_r'.

IN \\'ITNE.SS W.ttEREOF. Anrcricen l-Ionrc Ass'.rr:lncc Conlprnl':rnd National Union Firc lrtsurartcc Corttp:ttr1 of Pitisbtrrgh. P;r.

h:rvc cach csccutccl thcsc Drcscnts

Nutional Union Firc Insur:rrtcc Coruprtn-l'of Pittsburglr. P.\
E.xccutivc Vicc Prcsidcnt

Anrcric:tn Hontc Assurltttcc CotttDltnv

this 20th drn' o!- lv'ilrr. l')9ti

Kristiln P. Nloor. [)rcsidcrrt

ST.\TE OF- NEW YORK ) r
COUNTY OF NEW l'ORKlss.

On tlis 20th clry of lv{lr', 1996, bctbrc mc crrlrc tlc abovc-

nlirncd otliccr of Arncrical I lomc Assurlncc Contpul' and National
Uniurr Irirc Insurancc Cornpurl' ot'Pittsburgh, [)4., to tnc pcrsonally
knorrl to bc thc indivitJual and ol'liccr dcser.ibcd hcrcin. ald
aekno*'lcdgcd that hc cxccutcd tjrc lbrcgoing instrtultcllt and allixcd
th.: :;cals of said corporations t-hcrcto bv autloritv ol-his otllcc.

Norary h.rbllc. State of Now York
No 0lRA50520ll

Grall{led kr l(ings CountY reqa-
Czxnn*srkrr F:oi'tw llly. 13. ' tJ l

CEI{TIFICATE

oi l'itisbtrrqh, l'u. on l.{iiy 18, l97t-r:

-Rt'.50LVED

i!l)rcic'lt a:i(i;lct
ollligatun'illthclli!turctIcrcorliutdtoettar:htllcrctothtcorporatcsca!o|t.lrcCorrrpan1',intltctrals:rctionc'[.its

bcvllidandbindingtrponthcCornpanyrr1tcnsoal]ixcdlr.ithrcspccttouryboIrd,uIrdcrtaliing,rccogniz:utccorot|lcr
r,,1i1i';g p[rlig::icrl in thc: aaltirc thcrcc(

.c:trll;r,(iorr lhc tlatc thcrcol'. seid datc io bc not l:rtcr than tJrc datc*of dclivcry tlrcrcofby suclt Attonrct-rti-[;act."

i'stict1'Jrursttan|'Jtt:rcto,afctfitc.iitdcorrcct.aItdthirtbotlrt]rc!{t:solttitottsartdlc

lI WITNESS \\'lIERl:OF, i hi:vc hcrcunto sct lny liant! arrd alljxcd tlrc l:r:sirnilc scal ol'cach coryxrrutioti

ti'i or' MaY 
, l9

97

)4t ./t,d.-

6i t66 (1i96)

lst

Eliz:rbcth lvl. ]'uck, Sccrct:tn


